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• Shortfalls in operating and 
transportation budgets

• Focus only on mandatory 
increases, no expansion existing 
programs & services or new 
programs

• Pause the phase-in of most new 
programs 

“…will likely be the most challenging 
budget any of us has yet faced in 
these roles." 

State Update – OFM Letter to State Agencies



Federal Updates

• Reconciliation 2.0 – 
Secure America Act

• FY 2027 Appropriations
• BUILD America 250 - 

Surface Transportation 
Reauthorization



FY 2027 THUD Appropriations

• Full House appropriations approved June 
3

• DOT budget overall $4.7b or 4% cut from 
FY 2026 levels 

• Deep cuts to transit programs 
• $4.6b for public transit or 22% from FY 

2026 level
• Cuts Capital Investment Grants (CIG) 

by $2.6 billion or 78 percent% from the 
FY 2026 enacted level.



Surface Transportation 
Reauthorization - Building Unrivaled 
Infrastructure and Long-term 
Development (BUILD) for America’s 
250th Act
• Increases some programs
• Combines other programs
• Moves toward more formula 

funding
• Includes $130 fee for EVs $35 fee for 

hybrid vehicles to support Highway 
Trust Fund

AMPO Analysis & Summary

BUILD America 250

https://ampo.org/policy/policy-documents/


• Bridge Program – formula 
and discretionary with 25% 
set aside for locals

• Surface Transportation Block 
Grant increase 7.5%

• Safe Streets & Roads for All, 
5% reserved for planning

• Surface Transportation 
Accelerator Grant Program

• Local match reduced to 10%
• 22.9% increase in PL Funds 

over 5 years

BUILD America 250



BUILD 250 Ferry Programs
• Reauthorizes the FHWA ferry boat/ferry 

terminal program at $182M in FY27, rising to 
$191M in FY31

• Repeals the Electric or Low-Emitting Ferry 
Pilot Program and the Ferry Service for Rural 
Communities program

• Folds ferries into FTA’s Section 5339 program, 
renaming it “Grants for buses, bus facilities, 
and ferries” 

• Creates Competitive Passenger Ferry Grants 
program for designated recipients, states, 
and local governments to buy, replace, or 
rehabilitate passenger ferries, terminals, 
related facilities, and equipment 
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Build America 250 – Next Steps



Robin Koskey
Director, Government Relations
and Communications 
Rkoskey@psrc.org

Thank You!
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